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FT.3M. 3755(37).—rogata grer far s Faferfaa sreer aaamaren f1 St & o sy &
STAT —

e

Tregufa, e s (srefiot suere) siferfaerm, 1951 (1951 =T 33) 3 Il F A7 9fsa wfaeam % a=us
280 & @ (1) F AT | UH foed AR #7 M9 Fed & o oA vA.F. ¥y, 995 9567 U qO9a R & @ 9,
FeA % w7 7 A7 AeAferiad I o7 qaeai 7 Hese F=wm, aoiq . —

1. | =ft arfaaeia T, e
AT F¥HTT & J4 q1a

2. | =t oy f¥g, 9grd THET, Sieersd qaeq
reafaameT

3. | =t arerr ATRET, A (-, Taeq (3491 FrierH)
9T ATTF) F4T ah

4, | =t ¥ =g, g, AT arae TEET (3F9T FTToTF)

2. ft srefares Agar s % gt g

3. AT o STLAET T AT HaET 39 AT o, FSaahr o 777 98 omr F2q &, e weqa # i arirg aF a1
30 sTFqaT, 2019 TF, ST ¥t T2l &I, T G707 F0|

4. s Aeferfera foroa 3 sy & frerfet e, sratq—

(i) O ST AT ok ST+ FI ok [ ATHT KT, ST ST % W7 12 % ey 1 % refiq s+ faanfom o
ST 2 A7 3T ST, f3aer % 9T # T At % ST UH ST % aoaeel ST F Area,
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(i) wTed &t " [ T oAt F Oored § GgrEdr d9ET i Aniad we arer Hgid A 39 oAl #
2 dfaem F s=y= 275 F T 39 oAl H TEEAT AqE k=7 ¥ 99 q =yE F < (1) &
T | fafAfEse yareEt & e oS F o agrar i sraeawar §, S i S ATl geeTir;
158

(i) T F foreq smaEr g A T RwETiRen F vy % Tog ¥ U=l % AaTiorsdTet & wereel i
Fafd * foro feft oo fir st [fe 3 gadw % foro sreaegs stegam

5. ST § ST TSAT 1 AAFE (acd AT, |1, 01 T, THE ATAT AT TR STLATET FIIH T
& warEt it Rafa F FHET TR ST ASgd THHNT TaGT T F O TSR a60ET A gt fi fEwreer
FT, ST HHAT, FEAAT ¥ TEar & fHrgial grr anafdd g 397 # srfae wamash e &2 gu amre o
TEHRTET 0T 3T AT F T AT ITYH T § IATT TG 6 o7 Fola T AT T TLh1 il Sy 67 e #
TET S0 AT 7 ST ST T Fha1T £ 397 To1ea =1eT e XU S|

6. AET oot FAreTiel Fa Jwa, o= ardi F HI-

(i) 2024-25 TF G ITT I AT FT AT FL-TA AT F T F ML 9T 1 759, 2020 & I
B TSN I FUT & [olT Fala TCRTE 3T Tog G 6 GaTeat ®7 e § @A HiT A Hmie-fae
FIAL TATT & TSTET 6 Gael H AR IART T TG TTEA e sl SHTAAT 3T TSI &9dT Fl 4T
H T

(i) el TERTT F FEATLAT il TR AR TeAT, ATTF AT, ATEAAT, T, Teaarg areaas, forarfear
TR &9 T5F AT F FATHA F WA qAAaZAT % G H T AT qEAag AT AT IAGTRAT HT e H
TET;

(i) ST AEERTE F FErEAt H 7, Aforseqar arariorw-artdw G s ggeret sEe=Et & A,
Arfeq TavETd =7, "qierd e ST T97 Iq6T A ITATATA 6 0 T IASTAT 5 TA7 AT
ot &7 § TR,

(iv) =maRT, 143 e s i Rt #7 STqEe F3d gu TSAl f F-ANHT § q9EE §9 ¥ iy
qrT-ATT = 2f2AT-2022 Afga T e vsieet #F fFamdar S T § g9 f qew f G
FRurf o a= ATt woTe 9% A= w8,

(v) g 3T st & fOsT |redt 9% AT ST AT w7 % I9Ta wR e wa, e 5 aut - oo garfaa
Trored g & for srfaane T sRraTe i sfaae & fore swfaa Sueet it |anty g wiase gq Ratfa
T SITUATT &7 ofe ST gare o aieafed §; #i

(vi) 39 erat 9% e w0 S 9 qvE @faem F aqees 293(3) F aefiw weufy 39 gu st w
srferfaa T gt

7. T Aeforfad et ® st & forg st % U T 9% "4 A fAeared sremRa Tt w7
AT Y 9 FoETe i

(i) T T FAT T F AT F-SATA F FEdT 7 wgT a9 § At g T =,

(i)  STEEAT gl HF wtaearae a2 & fFom # w70 y7re & ww i,

(iii) AT AR AT THE ThHIET & HITeaa, AIaT O] AG9aqT, G [FAHhre qedt w7 qreq wed H§
ITATSLAT 3T I 24 Al [uracdT;

(v) IS =9 aET, e e it giRal i gcq F3d i SAHaAT & 9T 76 giord wed § U =37 i
I[UTECAT LT % Hael § il T I,

(v) F/FC-THT T FET ' T TS AT, TR AT ST ST AT e TS WOt T ST e
U F9d & G war, RfSea srdzmasa 1 ggmar 347 o avar aur Rarfasrfat & = sreaat
T ZaTAT;

(vi) e Afara i s aiaddt fi TaTet w7 i aHeE T i T@rar $H FEN w7
T T I H F¥ T I
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(vil) ST FATA F forw T Mt T wea g9y q9igd, S e qgrEdr w7 SUey 7
HaTe i G § G A7 O I Tt A e aq|

(vii) TR FATI ITTHT T I =77 T {207 97 ITehT 7l 3w

(ix) T, 319 AT Teea TAT Gor § = FT THTH FA % (070 FAGgR § qaad @ § it T2 597iT|
8. AT eraeT ferTfer 3 Twg 2011 i THHGAT AFHEST FHT START FH 7
9. AT, ArgeT yey AfafAam, 2005 (2005 F1 53) F efiw wiea fAfaat & gfafAder T sraer yay F faaiaw F
Haeg H AT SHaeaTet T qAAAET FT G 3T I Hael § SUIH (RTet FT T
10. STFNT, I AT FH TATUIT ST ST 9T a8 4 AR 92 qg=T ¢ i< GIaAf ofiv =77 F Tsqam A
ITASE FLTUIT|
11. 3T 1 3%, 2020 & YA g1 aTelt ai= a9 it srafer #1 garface #2d gu 30 dFqay, 2019 aF st frare
ITAS FITTIAT|

TE feeett /-
qriE 27 74Ee7, 2017 T 1T Fifae
qTEA T TSI

[T, &.10(1)-F(TH)/2016]

TETTT AT, S qioe (I972)
MINISTRY OF FINANCE
(Department of Economic Affairs)
NOTIFICATION
New Delhi, the 27th November, 2017
S.0. 3755(E).—The following order made by the President is to be published for general information:—
ORDER

In pursuance of clause (1) of article 280 of the Constitution, read with the provisions of the Finance
Commission (Miscellaneous Provisions) Act, 1951 (33 of 1951), the President is pleased to constitute a Finance
Commission consisting of Shri N.K. Singh, Member of Parliament and former Secretary to the Government of India, as
the Chairman and the following four other members, namely:—

1. Shri Shaktikanta Das, Member
Former Secretary to the Government of India
2. Dr. Anoop Singh, Member

Adjunct Professor,
Georgetown University

3. Dr. Ashok Lahiri, Member
Chairman (Non-executive, part time) (Part time)
Bandhan Bank
4. Dr. Ramesh Chand, Member
Member, NITT Aayog (Part time)
2. Shri Arvind Mehta shall be the Secretary to the Commission.
3. The Chairman and the other members of the Commission shall hold office from the date on which they

respectively assume office up to the date of submission of Report or 30" day of October, 2019, whichever is earlier.
4. The Commission shall make recommendations as to the following matters, namely:—

@) The distribution between the Union and the States of the net proceeds of taxes which are to be, or
may be, divided between them under Chapter I, Part XII of the Constitution and the allocation
between the States of the respective shares of such proceeds;
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(ii) The principles which should govern the grants-in-aid of the revenues of the States out of the
Consolidated Fund of India and the sums to be paid to the States by way of grants-in-aid of their
revenues under Article 275 of the Constitution for purposes other than those specified in the
provisos to clause (1) of that article; and

(iii) The measures needed to augment the Consolidated Fund of a State to supplement the
resources of the Panchayats and Municipalities in the State on the basis of the recommendations
made by the Finance Commission of the State.

5. The Commission shall review the current status of the finance, deficit, debt levels, cash balances and fiscal
discipline efforts of the Union and the States, and recommend a fiscal consolidation roadmap for sound fiscal
management, taking into account the responsibility of the Central Government and State Governments to adhere to
appropriate levels of general and consolidated government debt and deficit levels, while fostering higher inclusive
growth in the country, guided by the principles of equity, efficiency and transparency. The Commission may also
examine whether revenue deficit grants be provided at all.

6. While making its recommendations, the Commission shall have regard, among other considerations, to:

@) The resources of the Central Government and the State Governments for the five years commencing
on 1*April 2020 on the basis of the levels of tax and the non-tax revenues likely to be reached by
2024-25. In the context of both tax and non-tax revenues, the Commission will also take into
consideration their potential and fiscal capacity;

(ii) The demand on the resources of the Central Government particularly on account of defence, internal
security, infrastructure, railways, climate change, commitments towards administration of UTs
without legislature, and other committed expenditure and liabilities;

(iii) The demand on the resources of the State Governments, particularly on account of financing socio-
economic development and critical infrastructure, assets maintenance expenditure, balanced regional
development and impact of the debt and liabilities of their public utilities;

@iv) The impact on the fiscal situation of the Union Government of substantially enhanced tax devolution
to States following recommendations of the 14" Finance Commission, coupled with the continuing
imperative of the national development programme including New India — 2022;

v) The impact of the GST, including payment of compensation for possible loss of revenues for 5 years,
and abolition of a number of cesses, earmarking thereof for compensation and other structural reforms
programme, on the finances of Centre and States; and

(vi) The conditions that Gol may impose on the States while providing consent under Article 293(3) of
the Constitution.

1. The Commission may consider proposing measurable performance-based incentives for States, at the
appropriate level of government, in following areas:

@) Efforts made by the States in expansion and deepening of tax net under GST;
(i)  Efforts and Progress made in moving towards replacement rate of population growth ;

(iii)  Achievements in implementation of flagship schemes of Government of India, disaster resilient
infrastructure, sustainable development goals, and quality of expenditure;

(iv)  Progress made in increasing capital expenditure, eliminating losses of power sector, and improving the
quality of such expenditure in generating future income streams;

(v)  Progress made in increasing tax/non-tax revenues, promoting savings by adoption of Direct Benefit
Transfers and Public Finance Management System, promoting digital economy and removing layers
between the government and the beneficiaries;

(vi)  Progress made in promoting ease of doing business by effecting related policy and regulatory changes
and promoting labour intensive growth;

(vii) Provision of grants in aid to local bodies for basic services, including quality human resources, and
implementation of performance grant system in improving delivery of services;

(viii)  Control or lack of it in incurring expenditure on populist measures; and

(ix)  Progress made in sanitation, solid waste management and bringing in behavioural change to end open
defecation.

8. The Commission shall use the population data of 2011 while making its recommendations.
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9. The Commission may review the present arrangements on financing Disaster Management initiatives,
with reference to the funds constituted under the Disaster Management Act, 2005 (53 of 2005), and make appropriate
recommendations thereon.

10. The Commission shall indicate the basis on which it has arrived at its findings and make available the State
wise estimates of receipts and expenditure.
11. The Commission shall make its report available by 30th October, 2019, covering a period of five years
commencing 1* April, 2020.
Sd/-
New Delhi RAM NATH KOVIND
Dated the 27" November, 2017 President of India

[No. 10(1)-B(S)/2016]
PRASHANT GOYAL, Jt. Secy. (Budget)

Digitally signed by RAKESH
RAKESH SUKUL
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